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Public finance challenges in SSA

Growth trends are slow and mixed - 2.8% in 
2017 to 3.4% in 2018

• Since 2010 growth has been driven to some 
degree by improved policies, but mostly but 
supportive external environment

• Resource intensive economies still dealing 
with legacy of largest oil price decline since 
1970

• Some economies including some fragile states 
are growing at 6%

• Some economies still in conflict and dealing 
with displaced peoples

• Nigeria and South Africa growth remains 
below trend weighing on prospects for region

With current policies growth is projected to 
plateau at 4% (1% on per capita basis), below 
what is needed to achieve SDGs



Public finance challenges in SSA

Public debt levels in the region have risen 

• Fifteen of the region’s 35 low-income 
countries are now rated as being in debt 
distress or at high risk of debt distress.

• Interest payments have also increased, 
consuming a growing share of revenues.

• Median interest payments doubled from 5 
percent to 10 percent of revenues between 
2014 and 2017

Rising nonperforming loans and a broad-based 
slowdown in private sector credit growth raise 
additional concerns

• Weak economic activity has translated into a 
decline in credit quality 

• Also government arrears continue to affect the 
banking sector



Public finance challenges in SSA

Economic opportunities

• Prudent fiscal policy, with an emphasis on 
increasing domestic revenue, is critical to 
preventing excessive public debt accumulation 
and making room for key infrastructure and 
social spending

• Increasing private investment is critical for the 
region to achieve sustainable strong growth 
over the medium term

• Private investment in sub-Saharan Africa 
remains low compared with other regions

• Can follow commodity price booms or conflict 
resolutions, and usually associated with 
macroeconomic stability (debt and inflation) 
and improving institutions

Source: www.imf.org/en/Publications/REO/SSA/Issues/2018/04/30/sreo0518



Role of PBOs

Status of transparency, scrutiny and participation



Role of PBOs

Promote transparency



Role of PBOs

Support scrutiny 



Role of PBOs

Facilitate participation



IMF tools to support PBO work

• Public Investment Management Assessment 
(www.imf.org/publicinvestment)

• Public Expenditure and Financial Accountability 
(https://pefa.org/) 

• Fiscal Transparency Code, Fiscal Transparency Evaluation 
(www.imf.org/external/np/fad/trans/)

• Analyzing and Managing Fiscal Risks-Best Practices 
(http://www.imf.org/external/pp/ppindex.aspx) 

• Assessing Fiscal Space: An Initial Consistent Set of 
Considerations 
(http://www.imf.org/external/pp/ppindex.aspx)

• Assessing Country Risk—Selected Approaches  
(www.imf.org) 

http://www.imf.org/external/np/fad/trans/

